
NEWS

>> https://www.yumda.com/en/news/1173629/

Page 1/1

https://www.yumda.com/en/news/1173629/

© LUMITOS AG

Rising global demand for food
KfW makes a major contribution to food security and combating rural
poverty

22.11.2021 - KfW today concluded another loan

agreement in Rome with the International Fund for

Agricultural Development (IFAD) on behalf of the

Ministry for Economic Cooperation and Develop-

ment (BMZ) for a promotional loan of EUR 400 mil-

lion. EUR 400 million was disbursed for the first

time in 2014. As an international financing institution

and specialised UN organisation based in Rome,

IFAD aims to improve food security in developing

countries. Key issues are increasing agricultural pro-

duction and adapting the agricultural and food sec-

tor to climate change. Another focus is currently on

overcoming the consequences of the Corona pan-

demic, which is having a negative impact on sup-

ply chains worldwide and is thus also affecting the

food supply of the poor rural population in particu-

lar. KfW funds will enable IFAD to finance a signif-

icant part of its planned investments - up to USD

3.5 billion in total from 2022-2024. The funds will

help smallholder farmers to increase their produc-

tion through, among other things, improved produc-

tion techniques in crop cultivation and animal hus-

bandry as well as modern, water-saving irrigation

systems, to market their products and to clarify land

use rights. They are also used to establish rural

finance systems. KfW funds support IFAD's work,

thus helping to ensure food security for the world's

rural poor.
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"Global food demand will double in the next 50

years. Climate change is increasing production

risk and reducing harvests. In addition, smallholder

farmers face increasing challenges as global and lo-

cal food markets continue to transform. Therefore,

for IFAD as well as for KfW, smallholder farmers

are always at the centre of agricultural development

measures that serve both food security and poverty

reduction," said Christiane Laibach, Member of the

Board of Managing Directors of KfW Bankengruppe.
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